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Step 1 in the Budget Process 



• $4.2 trillion in total spending  

– 4% more than FY 2016 

• $3.6 trillion in total revenue  

– 7% more than FY 2016 

• Runs a deficit of $503 billion 

– Deficit is 2.6% of the economy 

President’s Budget Highlights 



• Domestic Spending 
– Clean transportation program 

– Two free years of community college 

– Preschool for All 

• Pentagon Spending 
– More than ½ of discretionary spending for 

Pentagon 

– $59 billion Pentagon slush fund 

• Taxes and Revenue 
– Increases fairness & transparency in the tax system 

 

 

Key Proposals in the President’s 
Budget 





MANDATORY 

• Depends on eligibility rules and 
permanent or multi-year 
“authorization” of funds 

• Funded primarily by trust funds 
and payroll taxes, as well as 
other sources 

 

Includes: 

• Social Security 

• Medicare 

• Medicaid 

• Unemployment Insurance 

• Retirement for federal 
employees 

• Student loans 

DISCRETIONARY 

• Depends on annual budget 
process and “appropriations” 
of funds 

• Funded primarily by income 
taxes (individual and 
corporate) 

 

Includes: 

• Pentagon 

• Education 

• Transportation 

• Housing Veterans’ Benefits 

• Science 

What are Mandatory and 
Discretionary Spending? 













Sequestration 

• Keeps to spending levels 

agreed to in Bipartisan 

Budget Act of 2015 

 

• Eliminates sequestration 

afterwards 









Public’s Policy Priorities for 2016 

• Economy – 75% 

• Terrorism – 75% 

• Education – 66% 

• Jobs – 64% 

• Social Security – 62% 

• Health Care Costs – 61% 

• Medicare – 58% 

• Reducing Crime – 58% 

• Budget Deficit – 56% 

• Poor and Needy – 54% 

• Immigration – 51% 

 



Questions? 

www.nationalpriorities.org 
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